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CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 941

Introduced by Assembly Member Torrico

February 22, 2007

An actio-amendSection10240-of the Businessand-ProfessionsCode:
and-te-add-Section1922to-the-Civil-Cede; relating to lending.

LEGISLATIVE COUNSEL’S DIGEST

AB 941, as amended, Torrico. Real property loans:—decuments:
disclosures.

Existing law, the Real Estate Law, requires a real estate broker, who
negotiates a loan to be secured by a lien on real property, to deliver to
the borrower a statement in writing containing specified information
relating to the loan transaction. Existing law requires a lender to provide
a borrower with specified information prior to execution by the borrower
of a mortgage payment instrument.

This bill would-autherize-areal-estate-brokertoprovide-aberrower
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AB 941 —2—

format—orbeth require the Department of Real Estate, in conjunction
with the Department of Corporations and the Department of Financial
Institutions, to review the mortgage loan disclosure process and, by
July 1, 2008, to report to the Legislature with recommendations on how
that process can be improved, as specified.

Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. The Department of Real Estate, in conjunction
with the Department of Corporations and the Department of
Financial Institutions, shall review the mortgage loan disclosure
process and, by July 1, 2008, report to the Legislature with
recommendations on how that process can be improved to ensure
a consumer’s ability to better understand the terms of a mortgage
loan. This report shall include, but not be limited to,
recommendations on which state-required mortgage documents
should be updated to reflect today’s market.

10 SECTHON-1—Section-10240-of-the-Business-and-Professtons
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